Act now for your 2009 tax break! WHAT IS SECTION 179?

On February 17, 2009, the American Recovery and Rein- Under Section 179, communications technology equipment, wh
vestment Act of 2009 was signed into law, extending the includes any North Star solution purchase, can either be deprec
provisions of IRS Section 179 and Bonus Depreciation  ated over its useful life or expensed immediately. For the 2009
found in the Economic Stimulus Act of 2008 to December year, 100 percent of an equipment purchase up to $250,000 ca
31, 2009. Business owners have limited time left in 2009 tawritten off, provided the total equipment purchases for the year
take advantage of these lucrative tax incentives for acquirifgss than $800,000.

technology equipment and software. If you're looking to

purchase technology equipment, such as business commuMHAT IS BONUS DEPRECIATION?

cations systems and North Star copier and document man-

agement solutions, the tax incentives for doing so now areFor equipment purchases above $250,000, the Act provides for
better than ever. What exactly does this legislation mean t&0 percent Modified Accelerated Cost Recovery System

you? (MACRS) bonus depreciation allowance above and beyond stal
dard depreciation. Please speak with your tax advisor for more
* Your technology equipment purchase becomes information about the MACRS bonus depreciation resulting fron
more affordable immediately.
Section 179 Example 1 Section EX8mple 2
* By leveraging these enhanced depreciation Equipment Purchase $30,000 Equipment Purchase $75,000
provisions, you can lower your tax payment and Max. Section M&ection
free up cash for your business. 179 Deduction $30,000 179 Deduction $75,000
Tax Savings $10,500 Tax Bgsi $26,250
(Assuming a 35% Tax Rate) (Assuming a 35% tax Rate)

* Businesses that have been delaying technology
equipment purchases now have ample incentive to
buy in 2009.

SECTION 179 DEDUCTION AND BONUS MACRS
DEPRECIATION

For the 2009 tax year, many businesses may potentially deduct
up to $250,000 if their qualifying equipment or software pur-
chases are placed into service prior to the end of the year. The
valuable tax break that makes this possible is the Section 179
depreciation deduction privilege, an exception to the general rul
North Star Digital Imaging @ that you must depreciate equipment and software costs over se
11407 W. 48th Avenue - eral years.
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